LEGISLATIVE REVIEW 
May 16, 2011 – REPORT #9
HOUSE BUDGET VERSION BRINGS SOME RELEVANT POLICY CHANGES
OHFA
Creates the Ohio Housing Study Committee for the purpose of reviewing the policies, programs, and partnerships of the Ohio Housing Finance Agency (OHFA).

Requires the Committee to (1) perform a comprehensive review of Chapter 175. of the Revised Code, (2) review OHFA's relationships with its for-profit and non-profit partners, (3) review OHFA's leadership and the economic impact of its Single-Family Mortgage Revenue Bond Program, (4) review OHFA's Qualified Allocation Plan development process and underlying policy, (5) create a quantitative report measuring the economic benefits of OHFA's single-family and multi-family programs over the last ten years, and (6) evaluate the possible efficiencies of combining existing Department of Development housing programs with OHFA. Authorizes the Director of Commerce to include other relevant areas of study as necessary.

Requires the Committee to consist of the Director of Commerce, who is the chair, and two members of the General Assembly, to be appointed by the Speaker of the House and the President of the Senate, respectively.

Requires the Committee to provide a report of its findings to the Governor, the Speaker of the House, and the President of the Senate on or before January 1, 2012.

NEW COMMUNITY AUTHORITIES
(1) Makes changes to the New Community Authority Law by Sub. H.B. 313 of the 128th General Assembly permanent and applicable to all new community authorities (NCAs), and includes off-street parking facilities in the definition of "community facilities".

(2) Changes the organizational board of commissioners in cases where more than half of the proposed new community district lies within the boundaries of a municipal corporation, and clarifies that the alternative method of selecting successor trustees of the board of an NCA may be through elections, but that this is not the required method.

3) Requires that certain filings be filed with or given by the clerk of the organizational board of commissioners instead of the clerk of the board of county commissioners when the board of county commissioners is not also the organizational board of commissioners.

(4) Provides that a "proximate city" may be any municipal corporation in which any part of the new community district is located or, if more than half of the new community districts was located within a joint economic development district, the township containing the greatest portion of the new community district. Requires a proximate city to affirmatively disapprove a petition on the basis of good cause shown in order to halt the organization proceedings for a new community and revises the time frame within which establishment petitions must be heard and decided.

(5) Provides that bonds and notes of an NCA are lawful investments for certain specified private and public entities and are acceptable as security for public moneys, and allows a county and an NCA to enter into an agreement that gives the NCA the authority to act on the county's behalf with regard to delinquent lands when a property has overdue community development charges. Provides that the agreement may permit the NCA to elect to invoke the alternative redemption period for a property that has been foreclosed on.

(6) Provides that, upon dissolution of an NCA, the property may vest in a township upon agreement of the township, and that a new community district not wholly contained in a municipality may be less than 1,000 acres if more than half of it is located within a joint economic development district.

AT OHBA REQUEST, EXPANDED PROTECTIONS BECOME PART OF GREAT LAKES COMPACT LEGISLATION

Both the Senate and House version of the implementing legislation for the Great Lakes Compact will be introduced within the next week.  After speaking to both sponsors, Senator Tim Grendell (R-Chesterland) and Representative Lynn Wachtmann (R-Napoleon), they included an additional protection to ensure any conservation measures would be voluntary.  Besides repeatedly specifying that any conservation measures adopted in Ohio shall be voluntary, the bill includes language that would require a 2/3 majority (super-majority) of the House and Senate before changing the voluntary water conservation practices to a mandatory program.  

OEPA HOLDS INFORMATION SESSION ON DRAFT WATER QUALITY RULES; COMMENTS DUE JUNE 6TH
OHBA attended recent presentations on the 4 draft water quality rule packages out for comment: Stream Mitigation, 401 Certifications, Antidegradation, and Water Quality Standards.  The two-day symposium reviewed each proposed rule package, along with some insight into plans for implementation.  Although some areas of change may have potential to be helpful, the practical implementation of the rules still appears somewhat subjective, and to be viewed on a “case by case” basis.  The rules were admittedly more stringent than the federal rules require in some areas, and numerous questions relating to the details of implementation were glossed over.  The rules are technical in nature and the OEPA has asked for substantive comments due June 6th.   OHBA is involved in reviewing the proposed rules and plans on submitting comments.  
Please feel free to contact OHBA with any questions or concerns. 

HOUSE PASSES SURVEYOR BILL OUT OF COMMITTEE
Last week, the House Health committee passed HB 32, SEWAGE PLANS (Amstutz, R – Wooster), to exempt from the Professional Engineers and Surveyors Law the preparation of plans or drawings for a sewage treatment system or components of a system and measurements concerning such a system or components that are necessary to comply with the Household and Small Flow On-site Sewage Treatment Systems Law.
OHBA supported this bill and testified in support in committee.  Our support has been that we want to maintain the status quo so that surveys are not required for siting a septic system unless absolutely necessary.  The Ohio Surveyors Board was advocating that customary practices of siting a system are actually the illegal practice of surveying.  Such a position would require a survey for every sewage treatment system installed in Ohio.  Not only would this add to the cost of installation, but would also add an unnecessary extra step to the process.  The bill was supported by the Ohio Department of Health and the local health departments.  However, the bill was not supported by all of the committee members.  Three members of the committee voted against the bill.  The roll of the vote is below.  We expect the bill to voted out of the house this week and be in a Senate committee by next week. 

For the bill    
Chair Rep. Lynn Wachtmann 

RMM Rep. Lorraine Fende

VC Rep. Bruce Goodwin


Rep. John Barnes

Rep. Troy Balderson



Rep. Ted Celeste

Rep. David Burke



Rep. Nancy Garland

Rep. Mike Duffey



Rep. Robert Hagan

Rep. Randy Gardner



Rep. Kenny Yuko

Rep. Anne Gonzales

Rep. Bob Hackett

Rep. Richard Hollington

Rep. Jay Hottinger

Rep. Terry Johnson

Rep. Todd McKenney

Rep. Kirk Schuring

Rep. Barbara Sears

Against the bill 

Rep. Nickie Antonio

Rep. John Carney

Rep. Dan Ramos

OHBA CONTINUES TO ATTEND HOUSEHOLD SEWAGE TREATMENT SYSTEM MEETINGS

OHBA is still intimately involved in the drafting of the rules that will govern the installation and maintenance of Household Sewage Treatment Systems. Rules will be written over the next year and a half and OHBA will be involved in every rule.  Most controversial items for discussion will be coming up in the next few months.  Please contact OHBA with any concerns.  

BILLS IN COMMITTEE

HB 198    PROPERTY TAX COMPLAINTS (Coley, B.) 
The bill will permit property tax complaints to be initiated only by the property owner. This bill has been assigned to the House Financial Institutions, Housing & Urban Development committee (the sponsor’s committee).  When a property owner files a complaint, all other parties, including local school boards, would still get notification and have the right to defend or counter the claim the auditor's valuation.  The bill is also an attempt to eliminate the backlogged caseload at the Board of Tax Appeals. 
HB 95    GAS RATES (Stautberg, P.) 
The bill will permit certain rate-calculation adjustments for natural gas companies, eliminate public notice requirements for rate cases, and, for natural gas companies, to make other regulatory changes concerning audits, alternative rate plans, and forecast reports, and allowing applications for natural gas company capital expenditure programs.  The bill has been passed out of the House and should move quickly in the Senate.  OHBA is supporting this bill on the basis that the bill will help the utilities recapture initial individual lot deposits in the rate base rather than upfront from the developer/builder. 

HB 170    WRITTEN CONTRACTS (Mecklenborg, R.) To shorten the period of limitations for actions upon a contract in writing.  This bill has had sponsor testimony in the House Judiciary committee.  The bill will shorten the Statute of Limitations for a written contract from 15 years currently to 6 years.  This bill has been assigned to the House Judiciary and Ethics Committee and has had Sponsor and proponent testimony. 
SB 115    PROPERTY SALES (Kearney, E.) To exempt from income taxation any gains from the sale of Ohio property used in a trade or business and held for at least two years.  This bill has been assigned to the Senate Ways and Means committee, but has yet to be heard. 

SIGN-UP FOR OHBA SUMMER BOARD MEETING
OHBA’s Summer Board of Trustees Meeting is scheduled for June 16th at the Hilton Easton in Columbus.  Now is the time to sign-up for the meeting and meeting information can be found at www.ohiohba.com.  
